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MINUTES OF THE SPECIAL MEETING OF KISSIMMEE UTILITY AUTHORITY, HELD
THURSDAY, JUNE 5, 1986, AT 6:00 P.M., THIRD FLOOR CONFERENCE ROOM OF
MUNICIPAL ADMINISTRATION BUILDING, KISSIMMEE, FLORIDA.

Present at the meeting were Vice-Chairman Hord, Secretary Bobroff,
Director Jones, Director, Maher, Director Cant, Attorney Brinson,
General Manager Welsh, Recording Secretary Fitzgerald. Chairman VanMeter
was absent.

Meeting was called to order at 6:00 P.M. by Vice-Chairman Hord.

1. PUBLIC HEARING - PASSAGE OF BOND REFUNDING RESOLU-
TION (SERIES 1982A)

Vice-Chairman Hord began the meeting by having guests
introduce themselves. They included: Toby Wagner and Mark Galvin,
Southeastern Municipal Bonds; Steve Moss and Bill James, Merrill Lynch;
Bob Freeman and Peter Dane of Freeman, Richardson, Watson & Kelly.

Mr. Brinson explained the purpose of the public hearing for
passage of a bond refunding resolution. He stated that the Board had
given direction to the staff to proceed to be able to get into the
market to refund outstanding bonds when and if the market should improve
to the point that it would be a substantial savings to the KUA. The
working group has been diligently working on this to be ready to go into
the market when it is available. According to the Bylaws, we are
required to publish a public hearing and this has been done. The
proposed Resolution, R86-6, authorizes KUA to issue bonds to refund the
outstanding indebtedness. He explained that this is a standard
resolution which is familiar to those who had been involved in previous
bonding. It authorizes us to sell when the market is available and bring
a contract to the Board, selling certain bonds when they reach the level
that will give substantial savings.

Questions from the Board were answered by the financial
advisors and bond counsel, as well as representatives of Merrill Lynch.
Director Bobroff questioned the wording on item C., page 4. This was
discussed and agreed that the wording of this item would be changed. Bob
Freeman indicated the wording change and copies were distributed. Mr.
Freeman said he will have the new wording incorporated into the
resolution and forward copies to the KUA.

Director Bobroff moved to adopt Bond Refunding Resolution
R86-6 as amended. Seconded by Director Maher.

Motion Carried 4 - 0
Chairman VanMeter Absent

Discussion followed concerning the bond market and the
process by which the bonding would be done. Mr. Wagner explained the
market as it is today. Questions were answered as to the interest we
should be looking for and the amount of savings. The effect of the new
tax law was also discussed as to its effect on KUA.

Previous direction to staff was amended to the effect that
when the market gets to somewhere around 7-1/4% (2.2 million minimum
savings), go for the purchase contract.
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2. RESOLUTION TO APPROVE PROPOSED SETTLEMENT WITH
FLORIDA GAS TRANSMISSION AND AUTHORIZE SUIT OF THE
CLAIM AGAINST AMOCO

Mr. Welsh explained the history of the Florida Cities suit
against Florida Gas Transmission and Amoco, which started in 1967 when the
cities contended that there was collusion between Amoco and FGT. They
contended that they diverted lower cost natural gas which was rightfully
ours and diverted it from the cities. In 1977 there was a settlement where
neither FGT or Amoco admitted to collusion but agreed to pay the cities
$3,000,000 in cash and subsequently $7,000,000 in gas payments. Following
that up, there was disagreement as to whether the gas payments were
adequate to meet the terms of the settlement agreement. It is the
settlement of that dispute that is before you this evening. Our
calculations indicate that FGT owes us about $400,000 (our portion would
be about 9.5%). Amoco, the cities claim, owe about $450,000 and Amoco
disputes this and says they will give us $50,000. The cities will not
settle for that amount.

Mr. Brinson explained the resolution and the purpose of it,
outlining how the Eight Cities group was formed of the cities who wished
to participate in litigation. He said that Spiegel & McDiarmid, the
attorneys in Washington who have represented the group has recommended
that we accept the FGT settlement. They also recommend proceeding with
suit against Amoco as a group. Spiegel & McDiarmid feel that if the Eight
Cities continue to stick together, there is a good possibility the
litigation will not be protracted against Amoco. They feel Amoco committed
themselves in the settlement. Mr. Brinson recommended we get what we can
get.

Questions from the Board were answered by Mr. Brinson and Mr.
Welsh, with Mr. Brinson explaining the outstanding job being performed by
Spiegel & McDiarmid and the minimal cost to Kissimmee for participation in
the Fuels Committee.

Director Jones moved to adopt Resolution R86-7 to approve the
proposed settlement with Florida Gas Transmission and authorize suit on
the claim against Amoco. Motion seconded by Director Bobroff.

Motion Carried 4 - a
Chairman VanMeter Absent

Mr. Welsh indicated that at our regular meeting on the 26th he
wanted to have a photo session at 5:30 p.m. for a group picture of the
Board. This was discussed and since Director Maher would not be present,
it will be postponed until the meeting of July 24. Board members were
requested to wear coat and tie for the photograph. The session will begin
at 5:30 p.m.

Mr. Welsh distributed updated copies of the budget calendar to
the Board, Mr. Hole and Mr. Scott, stating there were no changes as far as
the Board is concerned. He also handed out copies of the meeting schedules
for the FMUA-FMPA Conference with those meetings highlighted which would
be of particular interest to the Board.

The meeting was adjourned at 7:10 p.m. by Vice-Chairman Hord.


