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M NUTES OF REGULAR MEETI NG OF KISSI MMEE UTILITY AUTHORI TY, HELD
VEDNESDAY, JANUARY 26, 1994, AT 6:00 PM BOARD ROOM ADM NI STRA-
TION BU LDI NG 1701 W CARROLL STREET, KI SSI MVEE, FLORI DA

Present at the neeting were Chairman Hord, Vice-Chairman
Gant, Secretary Bobroff, Assistant Secretary Lowenstein, Attorney
Brinson, and President & Ceneral Manager Wl sh. Mayor Pollet was
not present due to illness.

One Board Director's seat was vacant pending the nom nation
and approval of a new Board nenber in the near future.

A. MEETING CALLED TO ORDER at 6:00 P.M by Chairman Hord.

B. AWARDS AND PRESENTATIONS

1. 10-YEAR SERVICE AWARD - TOM MALONEY

Tom Mal oney was not present but will be given a service
award for 10 years of service. Tomis a Mechanic at the Power
Pl ant .

2. 5-YEAR SERVICE AWARD - PAUL BUDESHEIM

M. Welsh comended Paul Budesheim who is the Inventory
Manager in the Materials Managenent Depart nent, for his
prof essionalism and excellence. Paul was given a five-year
service award by the Board.

3. EMPLOYEE OF THE MONTH - SCOTT ROMAINE

Scott Ronai ne, System Load Di spatcher, has obtained his B.S.
degree in Engineering since conmng to work at KUA. His fellow
enpl oyees selected Scott for his professionalism and strength of
character. Scott was awarded a plaque and a $50 check (in lieu of
a Savings Bond) as well as a special parking space and a day off,
wi th pay, for having been sel ected Enpl oyee of the Month.

C. HEAR THE AUDIENCE - There were no comments fromthe audi ence.

Director Bobroff joined the neeting at 6:05 p. m

D. PUBLIC HEARING

Chai rman Hord announced the Public Hearing.

1. RESOLUTION R94-1-NEW CURTAILABLE/INTERRUPTIBLE TARIFFS
AND OUTDOOR LIGHTING TARIFF CHANGE

M. Welsh indicated that the curtailable and interruptible
rates and the outdoor lighting tariffs had been discussed wth
the Board earlier. The rates had been presented to the Public
Service Conm ssion and the required thirty-day waiting period has
now expired. He called on M. Hostetler, D rector of Finance, to
detail the rates which would be brought about by the passage of
this resolution (to be effective February 1, 1994).

M. Hostetler said that the interruptible rates were
devel oped with three criteria in mnd: 1) fairness; 2) that they
result from the avoided cost from the capacity saved by having
the interruptible or curtailable customer on the system and 3)
they were developed with the objective of possibly attracting
sonme industries.
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Via overhead projections, M. Hostetler showed the effects
of the curtailable rates. A 125% penalty would be affixed for any
curtailable custoner who did not neet their curtail able anount
when cal l ed upon to do so.

Chairman Hord asked if other utilities have this rate in
pl ace. M. Hostetler indicated that sone did and detail ed sone of
the utilities that have these rates in place throughout the
state.

Chairman Hord inquired as to what type of industries could
utilize this rate. M. Hostetler outlined sonme of the industries
which have utilized the curtailable and interruptible rates in
t he past. These included mning, citrus, and others.

Di rector Bobroff inquired whether the industries using these
rates could have other critical l|oads that were not curtail able
or interruptible. M. WlIlsh indicated that soneone comng in on
this rate could set it up anyway that they desired. There would
have to be separate netering for those that were not on the
curtailable or interruptible rates.

Motion was made by Director Lowenstein, seconded by Bobroff,
to approve Resolution R94-1 (copy attached to the Minutes).

Director Gant clarified that this Resolution would also
include the outdoor lighting rate changes. M. WlIsh indicated
that it did.

Director Gant stated that in the past he had consistently
opposed the outdoor |lighting rates because they nake it
i npossible for the Uility to recoup all their costs from the
custoners. However, he did intend to vote for it at this tine.

Motion carried 4 - O

E. INFORMATIONAL PRESENTATIONS (REQUIRING NO ACTION)
1. MONTHLY CONSTRUCTION PROGRESS REPORT OF CANE ISLAND
PROJECT

M. Geg Harrington, KUA's Ower's Representative at Cane
| sl and, handed out a detailed "report card" on the project. This
entailed an objective grading system that was the result of the
Partnering Sessions that were held early on in the Project. This
indicated an overall rating of 83% for the various categories in
the Project.

Chairman Hord inquired if all the participants knew about
this system going into it. M. Harrington indicated that they
di d.

Chairman Hord also inquired as to what recourse our Owner's
Representative had to clear up any problem areas in the report
card. They were not cleared up by the participants. M. Harring-
ton detailed the problem resolution process which involves esca-
lating the problem to hire in higher levels of managenent on a
specific time frame in order to assure that all problens are
addressed and resol ved.

M. Harrington showed a series of 11 slides of aerial photo-
graphs concerning the various stages of the Project devel opnent.
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Director Bobroff inquired as to what we were doing to mnimnmze

the possibility of a rupture of the gas line. M. Harrington
indicated that where this line conmes above-ground it is sonewhat

sheltered by the effluent |line fromthe roadway and that the design
by Black & Veatch (B&V) has various safety factors inherent in it.
M. Harrington further indicated that he is investigating the use of
UNCLE, which is a one-call underground utility location system

Director Bobroff said he was particularly concerned about the
gas pipeline rupture at the site. M. Harrington acknow edged t hat
speci al care was needed at the site for safety of the gas pipeline.

Attorney Brinson indicated that we have a condemati on hearing
schedul ed for February 16, at 2:30 p.m, for the gas interchange
station. This is a 60x60 plot. M. Brinson said that we have been in
touch with the owner and hope to resolve this prior to going through
t he condemmation process. It is necessary for us to obtain the fee
sinple for this 60x60 plot.

M. Harrington showed a video taken yesterday, January 25th and
t oday, January 26th, of the site, the transm ssion line and al so the
Clay Street substation

Attorney Brinson indicated that we are noving to settle nost of
the property that we have under condemation. W do now have the
legal right to use all parcels needed to conplete the Cane Island
Project and the associated transm ssion.

M. Harrington noted that the contractor for Unit No. 2
indicates he is approximately one week behind but he is currently
wor ki ng weekends to make this up

2. CANE ISLAND PROJECT REPORT BY BLACK & VEATCH

M. Hobart Jacobs, of Black & Veatch, nade a report on the Cane
Island Project from a design and post-licensing activities
st andpoi nt for both Cane Island Units 1 and 2.

The engineering design for Unit No. 1 is approximtely 99%
conplete. Unit No. 2 is approximtely 50% conplete. Al equipnent
award contracts for Unit No. 1 are conplete. After the awards of bid
approval at tonight's nmeeting, five contracts will be left to issue
for Unit No. 2.

The schedule currently calls for Unit No. 2 to be conplete by
January 1, 1995. This is achievable but very difficult. The biggest
design problem is obtaining vendor draw ngs necessary to conplete
various interface designs. Black & Veatch does have an expediter on
the contract who is in constant contact wth the suppliers. M.
Jacobs indicated that he should have a better indication of how
achievable the January 1, 1995 date is after we have received the
el ectrical /mechani cal contract proposal.

The Unit No. 2 project appears to be well under budget.

Bl ack & Veatch had assigned additional people to the Project in
order to keep it on schedul e.

Chai rman Hord asked if we are two weeks behind or what is the
extent of our being behind on Unit No. 2. M. Jacobs indicated that
at this point we are not behind at all but it is a very tight
schedul e.
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Chairman Hord inquired as to expediting activities and
whet her just that one person was involved. M. Jacobs stated
that, while the expediter is the front line person, these pro-
bl ens get escalated up the managenent level if results are not
obtained at that |evel. For exanple, Don Schultz, the Partner-
i n-Charge of our Project, was personally involved and called
General Electric's Dick Schubert recently to expedite a matter
whi ch had not been resolved at a | ower |evel.

M. Jacobs displayed an overhead which showed in tabular

form eight post-licensing activities. In total, these are ap-
proxi mtely 50% conplete. This is basically a two-year plan
al though sone activities nmay extend well beyond the two-year
peri od.

Director Gant asked if there are any problens in neeting
our obligations as required by the licensing of this plant. M.
Jacobs indicated that we foresee no problenms in neeting our
i censing obligations.

F. OLD BUSINESS

1. ACCEPTANCE OF GENERAL ELECTRIC'S OFFER FOR THE
REPLACEMENT OF CANE ISLAND UNIT 1 GAS TURBINE

M. Welsh indicated that the title of this Agenda Itemis
somewhat m sleading, that the subject was really to consider
General Electric's offer to settle sonme delay costs associated
with the replacenent of the Cane Island Unit No. 1 gas turbine.

M. Ben Sharma, Director of Power Supply, indicated that we
have negotiated the terns as contained in the letter from
CGeneral Electric (GE) which had been placed in the Board's
packets. The wording was such so as to not exclude any future
action on our part concerning other danmages that we may need to
pursue with GE due to the accident. This only involved the del ay
of the contractor.

GE had offered to pay $40,000 to mitigate the delay costs
whi ch are being paid by KUA to Metric Constructors. These costs
will either be $191, 000 or $40,000. The lower figure will be our
obligation should Metric Constructors be awarded the elec-
trical/mechanical construction contract for Unit No. 2. If we
accept Ceneral Electric's offer, our out-of-pocket costs would
only be $151, 000 i f Metric wer e not awar ded t he
el ectrical /mechani cal contract and zero dollars if they were.

Attorney Brinson indicated that the |ast paragraph on the
first page contains the |anguage that we insist upon to protect
our rights. M. Brinson also indicated that he had run this
| etter past M chael Roper, the attorney for the Florida League
of Cities, who are our insurers and are defending us in this
case. M. Brinson stated that M. Roper had no problemwth the
terns of this letter.

Motion made by Director Bobroff, seconded by Director
Lowenstein, to accept Staff's recommendation that the Board
accept General Electric's offer letter dated December 20, 1993
for the replacement of the damaged Cane Island Unit 1 gas
turbine, including the monetary contribution of $40,000 to
mitigate the additional construction costs.
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Director Gant inquired if this was the letter which we had
di scussed at the previous neeting. M. Wlsh stated that it was the
one which we indicated we wanted to exam ne the wording prior to
maki ng a recommendati on.

Motion carried 4 - O

G. NEW BUSINESS

1. AWARD OF CONTRACT - GENERAL CONSTRUCTION CONTRACT FOR
CANE ISLAND UNIT 2 - IFB #013-94

M. Sharma highlighted the information which he had presented
in detail in witing in the Board' s packets. He indicated that the
original estimate by Black & Veatch was stated to be $750,000 for
this contract and it actually came in at approximtely $1.4
mllion. This was due to the fact that this contract had originally
been conmbined with the electrical/nechanical contract which is
scheduled to be awarded separately two nonths from now. Wen they
were pul led apart, the estimted anount assigned to this portion of
the contract was done hastily and wunderestimated. The total
package, however, should be well w thin budget.

Chai rman Gant asked for a description of the type of work
covered under this contract. M. Jacobs detailed this work, which
included interior finishes, HVAC, structural steel, suspended
concrete slabs, grouting, and roughing in the turbine crane.

Director Lowenstein asked M. Jacobs why the estimate was
$750,000 and the actual bid came in at $1.4 mllion. M. Jacobs
indicated that there was a conbined contract that was originally
estimated at $16 million. Wen the electrical/mechanical portion
and other portions were pulled out of this contract there was not a
very accurate estimate done of what this particular portion
entail ed. However, the overall estimate is fairly accurate.

Director Lowenstein then <clarified with M. Jacobs that
overall we are in pretty good shape budget-wise. M. Jacobs
indicated that this was the case.

M. Sharma indicated that Staff now reconmended that this
contract be awarded to Hennessy Construction for the lunp sum price
of $1,480,129 and that the Chairman and Secretary be authorized to
execute the contract upon successful and satisfactory negotiation
of the contract.

Director Lowenstein inquired if this had anything to do wth
t he $151,000 being paid to Metric for the delay on Unit No. 1. M.
Sharma stated that this had nothing to do with it, that the
el ectrical /nmechanical contract which is scheduled to be awarded in
March is the one that is involved with that.

Motion made by Director Lowenstein, seconded by Director
Bobroff, to accept Staff's recommendation to award the General
Construction Contract for Cane 1Island Unit 2 related works to
Hennessy Construction for +the lump sum contract price of
$1,480,129; and authorize the Chairman and the Secretary to execute
the contract subject to the successful and satisfactory negotiation
of the contract.

Motion carried 4 - 0
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H. STAFF REPORTS

1. MONTHLY PROGRESS REPORT ON ENGINEERING PROJECTS

There were no conments or questions on this report presented
to the Board.

2. CONDENSED FINANCIAL REPORT FOR DECEMBER, 1993

Joe Hostetler, Director of Finance, detailed the Financia
Reports which had been given to the Board earlier. He indicated
that we are within 2% of our projections on a negawatt hour basis
and are running very close to budget.

Director Gant inquired as to our COPA (Cost of Power Adjust-
ment) cost which we are undercollecting for the nonth of Decenber
M. Hostetler indicated that the cost and this effect should even
out over the year.

Director Bobroff indicated that he did not recall the Coopers
& Lybrand's comments concerning the review of our investnents which
was referred to in the Condensed Financial Report this nmonth. M.
Hostetl er indicated that the Managenent Conment Letter by Coopers &
Lybrand was contained in the bound audited financial statenents
given to the Board earlier

Director Bobroff indicated that he felt that this should be
presented to the Board as a separate letter from the audited
financial statenents.

After some discussion, it was the consensus of the Board that
the Staff next year should present the Management Comment Letter
from the Auditors, Coopers & Lybrand, as a separate letter and not
bound with the audited financial statements.

Chai rman Hord, referring to the reconciliation shown on page

13, inquired if M. Hostetler felt that next  Septenber's
prelimnary financial nunbers would be closer to the final audited
nunbers. M. Hostetler indicated that there would still be sone

differences which are inherent in year-end closing processes but
sonme of the major discrepancies which occurred this year should be
non-recurring and next year's and future nunbers should be a |ot
cl oser.

Chai rman Hord suggested that the prelimnary reports be titled
"unaudited". M. Hostetler indicated that he felt that this was
appropriate and woul d be done in the future.

M. Hostetler indicated that the Auditors had commented that
we should have a review of our current investnent policy. Sone
consideration had been given by Staff as to expanding on
investnments to include equities. This would require a separate
resolution of the Board. M. Hostetler pointed out that very few
muni ci pal s have done this because of the short-term risk involved
and their need for Iliquidity. If we have a |onger investnent
hori zon, however, this opens up other possibilities.

Director Gant asked if this was allowed by the state. M.
Hostetler stated that, yes, it was as long as there was an
overriding resolution passed by the Board.

Director Bobroff indicated that he was happy with the way our
funds are invested now and was concerned about the risk of
equity-type investnents.
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Chairman Hord indicated that he was concerned proceeding with
equity investnents. He has had sone very bad experiences in the
equity market.

Director Gant indicated that there is an awful lot of criticism
| evel ed against public institutions for speculating with public
f unds.

Director Lowenstein stated that he was interested in inves-
tigating but is dubious as to the advisability of equities.

Director Lowenstein further asked what rate of return we are
currently receiving on our invested funds. M. Hostetler said that
we average approximately 4% Director Lowenstein stated that he felt
we shoul d | eave wel |l enough al one.

Chairman Hord indicated that he felt that the Board was saying
that they were satisfied with our current investment practices.

M. Welsh stated that he is hearing a general direction being
given by the Board to continue with our current investment practices
and not expand them into the equity market.

Meeting was recessed at 8:02 and reconvened at 8:20 p. m

3. MONTHLY REPORT ON POWER SUPPLY DEPARTMENT PROJECTS

Director Gant inquired, if with the lower COPA that we are
introducing, lower than last nonth's, are we under-recovering. M.
Sharma indicated that, yes, we are lowering the COPA but the
mechanism is set up that the underrecovery should be resolved in
future nonths.

4. PROPOSED RADIO SYSTEM ENHANCEMENTS

Ken Davis, Director of Engineering, indicated that the Cty of
Ki ssimree needed to enhance their radio system to get added
geographi c coverage and additional frequencies. They had deterni ned
that the best way to acconplish this was to develop a joint system
with the County, upgrading to the Smartnet |1

KUA has been asked to participate in this. Qur contribution
woul d be a fiber optics |link between the City's comuni cation center
and the Sheriff's office. we have sonme fiber optics in place; the
other fiber optics to achieve this would be accelerated from our
future plans. There is sone advantage to us to accelerate in this.

Staff is currently looking at the details and the cost to bring
this about and should bring this back to the Board in February.

Director Gant asked if we are on a 400MHz system M. Davis
i ndicated that we are currently on an 800MHz system

Director Gant inquired how we would be advantaged by par-
ticipating in this system M. WlIsh replied that we would have
access to additional towers giving w der coverage and additional
repeaters increasing the capacity of the system
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Director Bobroff asked if we just had to change the crystals on
our existing radios or whether they had to be conpletely changed out.
M. Davis indicated that they would be conpletely changed out but we
do not have to buy them directly--this is part of the deal that the
City established with Mtorola when they opted to upgrade to the
Smartnet |1 system

Director Gant asked would this get us back to a sole source
situation for our radio system M. Davis stated that when we changed
to Smartnet Il we were back to a sole source situation with Mtorola
bei ng the provider of this sole source.

Director Gant inquired what was the difference from our current

radi os and the ones that we will be changing out to. M. Davis said
that our current radios were not Smartnet Il radios and could not
utilize the Smartnet |1 software. The upgraded radios will have this
ability.

5. SELECTED DEPARTMENT HIGHLIGHTS - INFORMATION SYSTEMS

M. Dennis Wck, Director of Information Systens, gave a
detailed presentation on the Records Managenent function which is
managed by this departnment. He enphasized that they do "records
managenent” and not just records retention.

Director Gant inquired how we are currently doing the archiving
of our customers' information from our operating records. M. Wck
i ndicated that we are currently doing this on mcrofiche.

Director Gant asked if we had ever considered the new "wite
once, read many" type systens. M. Wck indicated that we had and
were planning to discuss this later on in the presentation.

Director Gant questioned if our records are disposed of after
some time. M. Wck replied that by state | aw nbst of our records can
be disposed of after three (3) years, whereas others, such as
contracts, must be kept for a much | onger period of tinme.

Director Bobroff asked what the turnaround tine was for the
approval from the state to destroy obsolete records. M. Wck said
that this turnaround was rather quick, nost of it is procedural and
has sone pre-approval activity.

M. Wck said that we are currently exploring an optical storage
medium (this is the "wite once, read many" type system referred to
earlier). This system has a big appeal and is cost effective and very
conveni ent .

Director Bobroff asked if retrieval of docunents was quicker
wWth this system to which M. Wck responded that it nost definitely
was.

Director Gant indicated that he had heard a presentation on this
systemand it was very interesting and may be interesting to the rest
of the Board. M. Wck said that he would get with Director Gant to
obtain the nanme of the people involved with this presentation to
explore this possibility.

I. CONSENT AGENDA

Director Bobroff requested that itens 1 and 5 be renoved.
Chai rman Hord requested that item 17 be renoved. Director Lowenstein
requested that item 8 be renoved.
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Motion by Director Gant, seconded by Director Bobroff, to
approve the Consent Agenda with the exception of items 1, 5, 8 and

17.

2. APPROVAL OF MINUTES, JANUARY 5, 1994, SPECIAL MEETING

3. ENGINEERING CONSTRUCTION SERVICES - TAFT/CANE
ISLAND/LAKELAND TRANSMISSION LINE

4. RESOLUTION R94-2 - INDEMNIFICATION OF THE "DESIGNATED
REPRESENTATIVE”
6. AWARD OF CONTRACT - SECURITY SERVICES FOR CANE ISLAND

PROJECT SITE - RFP #001-94

7. AWARD OF CONTRACT - HIGH PRESSURE CAST STEEL VALVES FOR
CANE ISLAND UNIT 2 - IFB #054-93

9. AWARD OF CONTRACT - FABRICATED PIPE FOR CANE ISLAND UNIT 2
- IFB #059-93

10. AWARD OF CONTRACT - MOTOR CONTROL CENTERS FOR CANE ISLAND
UNIT 2 - IFB #077-93

11. BID AWARD - CLOSED CIRCUIT VIDEO MONITORING SYSTEM (CCTV)
- IFB #002-94

12. AWARD OF CONTRACT - SUPPLY OF WATER QUALITY CONTROL SYSTEM
FOR CANE ISLAND UNIT 2 - IFB #006-94

13. AWARD OF CONTRACT CHEMICAL FEED EQUIPMENT FOR CANE ISLAND
UNIT 2 - IFB #009-94

14. AWARD OF CONTRACT - GENERATOR BUS DUCTS FOR CANE ISLAND
UNIT 2 - IFB #014-94

15. AWARD OF CONTRACT - FIRE PUMP FOR CANE ISLAND UNIT 2 - IFB
#016-94

16. AWARD OF CONTRACT - CONTROL VALVES FOR CANE ISLAND UNIT 2
- IFB #017-94

18. AWARD OF CONTRACT - PIPE SUPPORTS FOR CANE ISLAND UNIT 2 -
IFB #019-94

Motion carried 4 - 0

1. APPROVAL OF MINUTES - DECEMBER 15, 1993 REGULAR MEETING

Director Bobroff felt that on page 1153 of the M nutes that
Mel oi ne Killebrew s departnent should be indicated. For the record,
M. Welsh stated that Meloine is in the Engineering Departnent.

Director Bobroff felt that on page 1154 of the Mnutes, in the
fourth paragraph fromthe bottom the word "woul d" shoul d be changed
to "coul d".

Motion made by Director Bobroff, seconded by Director Lowen-
stein, to approve item 1 of the Minutes, as amended.

Motion carried 4 - 0
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5. CONSENT FORM AUTHORIZING POWERPAK COMMUNICATIONS

Director Bobroff asked if the word "it" on the Authority Permt
sheet, attached to the Agenda Item referred to KUA. M. Wlsh
indicated that it did.

Director Bobroff indicated that he felt we should not do this,
that it puts us in the mddle of politics.

Director Gant asked if the Staff that were on the list were
asked if they wanted to be contacted by the Political Action
Committee. M. Welsh indicated that, no, they had not been contact ed.

Director Gant suggested that we may want to ask them if they
wish to be contacted. M. Wlsh indicated that he recommended that
this not be done, that if he asked a subordinate if they wi shed to be
contacted by a Political Action Committee that they may interpret it
as encouraging themto participate in the Political Action Commttee.

Motion made by Director Gant, seconded by Director Lowenstein,
not to authorize the Consent Form to allow PowerPak to contact KUA
Board members and certain members of Staff.

Motion carried 4 - 0

8. AWARD OF CONTRACT - LOW PRESSURE CAST STEEL VALVES FOR CANE
ISLAND UNIT 2 - IFB #056-93

Director Lowenstein asked why we only received one bid for this
item Hobart Jacobs (B&V) indicated that we had sent bids to severa
vendors and received only two responses. One response was deened
unresponsi ve because they did not include a bid bond.

Director Bobroff asked if this was the vendor that had basically
split the country's territory in half due to bulk delivery problens.
M. Jacobs stated that this was not the case, this had been the case
with the piping, but these were the valves that were available from
several vendors.

Director Lowenstein asked if this had been determned to be a
fair price. M. Jacobs indicated that it was--it was conpared to
other bids and shown to be lower than those. This conparison was
shown on page 3-4 of the Bid Evaluation attached to the Agenda Item
backup.

Motion made by Director Lowenstein, seconded by Director
Bobroff, to approve the recommendation of Staff to award the contract
for the supply of the Low Pressure Cast Steel Valves for Cane Island
Unit 2 to Newmans, Inc. for a not-to-exceed price of $69,508; and
authorize the Chairman and Secretary to execute the contract upon
successful negotiation of the terms of the contract.

Motion carried 4 - 0

17. BID AWARD - OVERHEAD LINE CONSTRUCTION - TAFT/CANE
ISLAND/LARELAND LOOP - BID #018-94

Chairman Hord stated that Terry's Electric is doing a |ot of
work for KUA at this time. He asked if their work has been
satisfactory.

M. Wlsh indicated that the work has been satisfactory but
there have been sonme operational problenms and there have been sone
construction problens. KUA has, however, been able to work wth
Terry's Electric's managenent who have been very responsive in
correcting these problens.
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Chairman Hord stated that this is the second large job that we
will be issuing to Terry's and asked if they have the staff and
supervi si on necessary to handle this.

M. Wlsh indicated that a neeting between KUA's Staff and
Terry's had been held to address these concerns, which the Staff had
had. He asked that Ken Davis, Director of Engineering, fill the Board
in on the details of this neeting.

M. Davis stated that during the neeting with Terry's. Terry's
had stated that they had the supervision necessary to run the jobs.
They had discussed with KUA's Staff in detail the supervisory plan
and had assured the Staff that they were conpletely capable of
handl i ng the work covered by this bid.

Motion made by Director Lowenstein, seconded by Director
Bobroff, to accept the recommendation of Staff and award Bid #018-94,
Overhead Line Construction, to Terry's Electric for the lump sum
amount of $2,612,674, contingent on negotiation of a satisfactory
contract; and authorize the Chairman and Secretary to execute the
final contract documents.

Motion carried 4 - 0

J. HEAR GENERAL MANAGER, ATTORNEY, DIRECTORS

GENERAL MANAGER

M. Welsh stated that the extrene amount of hours indicated for
the use of the forklift truck in the 10-Year Plan had been in error
The error was due to a misreading of the hours nmeter. The tenths of
hours had been erroneously interpreted as whole hours; the actual
usage was 1/l & h of what had been indicated in the 10-Year Pl an.

M. Welsh stated that Director Lowenstein had suggested that we
review on the record our energency plans which are in place in |ight
of recent capacitor problenms which have occurred in California. M.
Wel sh  indicated that our Enmergency Control Center would be
headquartered at the Carroll Street Building at the second floor
System Control facility. W have a conplete set of witten energency
pl ans. KUA al so coordinates our emergency planning with the County.
Engineering has a representative assigned to the County Energency
Coordination Center in the Courthouse which is activated under
extreme energency conditions.

In addition to this, we have a conplete set of Business
Resunption Plans. W are also involved in a state-w de capacity in
fuel energency backup plan. Mitual Aid Agreenents are in place with
nost nunicipals and investor-owned utilities throughout the state of
Florida wth KUA

Director Bobroff asked if the Control Center area had any
special or extra reinforcement done during the construction. M.
Wel sh indicated that it had been strategically placed in the interior
rooms but no exceptional construction was put in place for this area.

M. Welsh indicated that the Cane Island budget had originally
been projected to be $161 mllion. Qur current budget, based on
conpl eted engineering design and the major portion of the equipnent
havi ng al ready been purchased, is $141, 121,000. M. Welsh stated that
we are attenpting to cone in well below even that revised budgeted
figure.
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M. Welsh said that Attorney Brinson would be commenting on
our litigation strategy associated with the train weck and our use
of external <counsel. M. Brinson indicated that we are being
defended by the attorney for our insurance carrier, who is the
Fl orida League of Cities, Mke Roper, of Dean, Ringers, Mrgan and
Lawton of Orlando, is our representative. It may be advisable for
us to countersue or have sonme cross-suits involved in this case.
M. Brinson suggested and has discussed with M. Roper the use of
their firm for this action. Their hourly rate is $150.00. M.
Brinson would recomrend that the Board authorize the enploynent of
this law firm to bill us at $150.00 per hour to be closely
noni t ored by our Ceneral Counsel, Ed Brinson.

Motion made by Director Bobroff, seconded by Director Lowen-
stein, to place the litigation by KUA concerning the November 30,
1993 train wreck on the agenda.

Motion carried 4 - 0

Motion made by Director Bobroff, seconded by Director Gant,
that we contract with Dean, Ringers, Morgan and Lawton for $150.00
per hour to be monitored closely by KUA's Attorney Edward Brinson.

Director Gant felt that his concerns would be fairly well
covered by M. Brinson overseeing this situation. He felt that
there should be two things understood when contracting a law firm
One, that it is termnable at any time by KUA. M. Brinson
indicated that this is the case. The second item of concern was,

that there be a definite billing cycle and that the bills conme in
cont enpor aneous with the work being done and not a long tine after.
M. Brinson indicated that the billing would be done on a quarterly

basis per Mchael Roper's January 25, 1994 letter to M. Neville
Turner (copy attached for the record).

Motion carried 4 - 0
ATTORNEY - No conments
DIRECTORS

Director Lowenstein stated that the Staff should keep up the
good wor K.

Di rector Bobroff had no comments.
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Director Gant indicated that he had had a very fruitful trip
to the APPA Legislative and Resolution Commttee Meeting in
Washi ngton, DC. He and M. Wl sh had had a very favorable response
and were able to nmeet with both of our Congressnen and both of our
Senators. Three items had been discussed with each of these
individuals: 1) Territorial Rights; 2) Tax-Exenpt Bonding; and 3)
Low I ncome Home Ener gy Assistance Program (LI HEAP).

Director Gant also nentioned that he and M. WlIlsh had had
the good fortune of neeting briefly with President Clinton on this
trip.

K. ADJOURNMENT - Meeting adjourned at 9:30 p.m

. — - X 8 e
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RESOLUTION WO. RHd-1

A RESOLUTION ADOPTING CURTAILABLE AND INTERRUPTIBLE
TARIFFE AND AMENDING THE OUTDOOR LIGHTING TARIFF, AND
REPEALING ALL RESOLUTIONS IN CONFLICT THEREOF.

WHEREAS, the Kissimmee Utility Authority, hereinafter
referred to as the KUA, was created and made a part of the
government of the City of Kissimmee, and

WHEREAS, the KUA has full power and authority to
prescribe rulas! rates and regulations governing the sale and
use of electricity, and

WHEREAS, the Electric Serviece Rates (as described in
Sections 1 through Sections 13 of KUA Resolution RB86-11)
refer to the Electric Service Tariffs as submitted to the
Florida Public Service Commission (FPSC), and

WHEREAS, it is the desire of the KUA Board of Directors
to adopt curtailable and Interruptible Tariffs for the
purpose of shaving peak generating costs, and

WHEREAS, it is the desire of the KUA Board of Directors
to consolidate component types Outdoor Lighting for the
purpose of minimizing pole replacements, NOW THEREFORE @

BE IT RESOLVED that the KUA Board of Directors does
hereby adopt or amend tariff sheets (No. 11.0, 11.1, 11.2,
12.0, 12.1, 12.2, 12.3, 13.0 and 13.1) attached hereto, and
made a part hereof, pertaining to Curtailable, Interrupible
and outdoor Li htlng tariffs, and repeal all resolutions in
conflict thereo%, and provide an effective date of 1 February
1994 .

. Dated this 26th Day of January, Hineteen Hundred and
Hinety Four.

This resolution shall take effect after advertised
Public Hearing and immediately upon its assage.

i
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KISSIMMEE UTILITY AUTHORITY
RATE SCHEDULE IS
INTERRUFPTIBLE GENERAL SERVICE

Mimth Rorvimod Shoct Mo RLE]
Canccls Exgleih Bervieed Shoot Mo, 10.0

Availability:
Available for all purposes to any customer located within the service area of Kissimmee Utility Authority
(KUA).

Applicable:
To any where the d or esti monthly kW demand is five hundred (500) KW or more and where

service may be completely interrupted by KUA during any time period that KUA's available generating resources are
required 1w maintain service to KUA's firm power customers.

Character af Service:

Alternating current, sixty (60) cycle, three-phase, at approximately one hundred twenty (120) volts or higher, at
KUA's option. All services required on premises by customer shall be furnished through one (1) meter. In addition,
the customer installs, owns and maintains all egquip ., ERCEpE ing equip past the service delivery point,
mecessary to take delivery at a service voltage designated by KUA.

Limitation of Service:

Interruptible service under this rate schedule is subject to interruption during any time period that electric power and
energy otherwise deliverad hereunder from KUA's available generating resources is required to maintain service o
KUA's firm power customers. KUA will make off-system purchases during such periods to maintain service to
interruptible loads as provided under the conditions set forth in Special Provision No. 4 of this rate schedule.

Rate Per Month:
Customer Charge: $ 77.00 per month
Demand Charge: $ 11,90 per kW of Billing Demand
Interruptible Demand Credit: $ 3.25 per kW of Billing Demand
Energy Charge: § 03150 per kWh
ot o B . 1
ISSUED BY: James C. Welsh Effective: February 1, 1994

President and General Manager



KISSIMMEE UTILITY AUTHORITY
RATE SCHEDULE IS
INTERRUPTIBLE GENERAL SERVICE

Cirigimal Sheet No. 1z

z ﬂmmuhqmmm&imhxuhﬂhmkmdmhmfmbﬂlhﬂrﬂwﬂlhm
by KUA on a firstcome, first-served basis. Required equiy { . under relay, ctc. ) will
be installed accordingly, subject to availability. Suvmmmmsnunhduhshﬂlmmmmm
first full billing period following the date of equipment installation.

3. KUA may, under the provisions of this rale, al its option, require a special contract with the Customer upon
KUA’s contract form.

4. To minimize the fi and duration of interruptions under this rate schedule, KUA will attempt, but 15
rqmndmpumhaelddllmmlpmmmdmuw when availsble and beneficial to KUA, from sources
outside KUA's system during periods of normal interruption.

5. KUA will furnish service under this il at dual vollages I'ot wbumuu delivery or a single voltage for
distribution primary Iunudelway to supply addi I ges or additional facilities for the use
of the Customer shall be md intained by the Ci

ISSUED BY: James C. Welsh Effective: February 1, 1994

President and General Manager



KISSIMMEE UTILITY AUTHORITY
RATE SCHEDULE IS
INTERRUPTIBLE GENERAL SERVICE

Cvigimal Shost Mo, 111

Minimum Monthly Bill:
‘The minimum monthly bill shall be the Customer Charge. Where special equipment to serve the Customer is
required, customer will be subject o the KUA Line Extension Policy currently in place at the time service as applied
for. In addition, KUA may require an sdditional up front charge for costs of installed special equipment not covered
by the Line Extension Policy.

Determination of Billing Demand:
Billing demand in KW shall be takea cach month as the highest 15 minute KW demand as registered on an integrated
meter during the monthly billing period and adjusted for Power Factor. At the option of KUA, provisions shall be
made for metering kilovolt ampers demand. 1n such case, the billing demand shall be the greater of the highest 15
minuie demand in KW or 90 percent of the highest 15 minute KV A demand,

Additional Charges:
COST OF POWER ADJUSTMENT: See “Billing Adjustments” Tariff Sheet No. 14.0 and following:
Municipa] Utility Tax and Outside City Surcharge - The monthly rate charges (plus all adjustments) are subject to
the Municipal Utility Tax within the corporate limits of the City of Kissimmee, and to the appropriate surcharge
outside the City. This charge does NOT apply to the fuel charges ahove a cost of $0.010458 per kWh. See Billing
Adjustments Tariff Sheet No. 14.0 and following.

Terms af Payment:

Bills are due when rendered and will be adered delinguent eigh (18) days from the billing date.

Term of Service:

Cusiomers taking service under this interruptible rate schedule who desire to transfer to & firm rate schedule will be
required to give KUA written notice at |east sixty (60) months prior to such transfer. Such notice shall be irrevocable
unless KUA and the customer mutually agree to void the revocation,

Special Provisions:

i. If the Customer increases the power requirement in any manner which requires KUA to install additional
facilities for the specific use of the Customer, a new Contract may be required at the option of KUA.
Md:um-lly. the cumw will be subject to the KUA Line Extension Policy curreatly in place at the time
the i are required. KUA may also require the cusiomer to pay an additional up front
charge for costs of installed equipment not covered by the Line Extension Policy.

o . B B 11

ISSUED BY: James C. Welsh Effective: February 1, 1994
President and General Manager



KISSIMMEE UTILITY AUTHORITY
RATE SCHEDULE CS
CURTAILABLE GENERAL SERVICE

Siathy Rovisnd Sheet No. na
Cancels Fifth Revised Shect No. 1.0

Availability:

Available for all purposes to any customer located within the service arca of Kissimmes Utility Authority
(KUA).

Applicable:

To:nyammrwhmlhcmmdoraﬂnﬁmdmﬂhlywmdkﬁvehmdrd{m)KWolm:-dM
Mhmmwmcwmlmhmd{mmmmofMMmmufﬁUﬂ.

Character of Service:

Alternating current, sixty (60) cycle, three-phase, at spproximately one hundred tweaty (120) volts or higher, at
KUA's option. All services required on preiises by customer shall be furnished through one (1) meter. In addition,
the customer installs, owns and maintains all equip except i quip past the service delivery point,
necessary to take delivery at a service voliage designated by KUTA.

Limitation of Service:

Curtailable service under this rate schedule is subject to curtailment during any time period that electric power and
energy otherwise delivered hereunder from KUA's available generating resources is required 1o maintain service lo
KUA's firm power customers. KUA will make off-system purchases during such periods to maintain service o
curtailable customers as provided under the conditions set forth in Special Provision No. 6 of this rate schedule.

Rate Per Month:

Customer Charge: $ 77.00 per month
Demand Charge: $11.90 per KW of Billing Demand
Curtailable Demand Credit: § 2.17 per KW of Curtailable Demand
Energy Charge: $ 03150 per kWh
ISSUED BY: James C. Welsh Effective: February 1, 1994

President and General Manager



KISSIMMEE UTILITY AUTHORITY
RATE SCHEDULE CS
CURTAILABLE GENERAL SERVICE

Minimum Monthly Bill:

The minimum monthly bill shall be the Customer Charge. Where special equipment to serve the Customer is
required, the customer will be subject to the KUA Line Extension Policy curreatly in place at the time service is
applied for. Tn addition, KUA may require an additional up front charge for costs of installed equipment not covered
by the Line Extension Policy.

Determination of Billing Demand:
Billing demand in KW shall be taken each month as the highest 15 minute KW demand us registersd on an integrated
meter during the mounthly billing period and adjusted for Power Factor. Al the option of KUA, provisions shall be
made for metering kilovolt ampere demand. In such cuse, the billing demand shall be the greater of the highest 15
minute demand in KW or 90 percent of the highest 15 minute KVA demand.
Determination of Curtailable Demnand:
The curtailable Demand shall be the difference, if any, between the curnent Billing Demand and the contract Nom-
Curtailable Demand determined in accordance with Special Provision Mo. 2 of this rate. In no event shall the
Curtailable Demand be less than zero.
Additional Charges:
COST OF POWER ADJUSTMENT: See “Billing Adjustments” Tariff Sheet No. 14.0 and following:
Municipal Utility Tax and Outside City Surcharge - The monthly rate charges (plus all adjustments) are subject to
the Municipal Utility Tax within the corporate limits of the City of Kissimmee, and to the appropriate surcharge
outside the City., This charge does NOT apply to the fuel charges above a cost of §0.010458 per kWh. See Billing
Adjustments Tariff Sheet No. 14.0 and following.
Terms of Payment:
Bills are due when rendered and will be considersd delinguent eightesn (18) days from the billing date.
Term of Service:
Customers taking service under this curtailable rate schedule who desire to trnsfer to a firm rate schedule will be

required o give KUA writien notice at least thirty-six (36) moaths prior (o such transfer. Such notice shall be
irrevocable unless KUA and the customer mutually agree to void the revocation.

o o B P (230

ISSUED BY: James C. Welsh Effective: February 1, 1994
President and General Manager



KISSIMMEE UTILITY AUTHORITY
RATE SCHEDULE CS
CURTAILABLE GENERAL SERVICE

Special Provisions:

ISSUED BY:

As used in this rate schedule, the term *period of requested curtailment” shall mean a period for which KUA
has requested curtailment and for which energy purchased from sources outside KUA's system, pursuant to
Special Provision No. 6, is not available, [If such energy is purchased, the terms of Special Provision No.
6 will apply and & period of requested curtailment will not be deemed to exist while such energy remains
available,

Under the provisions of this rate, KUA will require & contruct with e Customer upon KUA's stundand
contract Form. The initial Non-Curtailable Demand shall be specified in the contract and shall be based on

ificationa for power requi spplied to KUA by the Customer. Afler commencement of service,
KUAmymﬂ]ymwmmommsﬂmweDmddemmmmhﬂ
wpon revised specifications for power requirements supplied to KUA by the Customer.

As an essential requirement for receiving the Curtailable Demand Credit provided under this rate schedule,
& Customer shall be strictly responsible for the curisilment of his power requirements to oo more thin his
Non-Curtailable Demand upon each request of KUA. Such requests will normally be made during periods
of capacity shortages on KUA's system; however, other operating contingencies may result in such requests
at other times. KUA shall also have the right to request one additional curtailment cach calendar year
irrespective of capacity availability or operating conditions.

A customer will be deemed 1w have complied with his il poasibility if the i 15-minste
KW demand established during each period of requested curtailment doss not exceed his Non-Curtailable
Demand, and he has reached thai level within fifieen (15) minutes of receiving the request.

If the maximum 15-minuie KW demand established during any period of requested curtailment exceeds the
Customer's Non-Curtailable Demand, the Cusiomer will be billed for 125% of the Curtailable Demand
Credit sttributable to the amount of such encess demand in each billing period from the current month to the
most recent prior billing period in which curtailment was requested, not 1o exceed & total of twelve (12)
consecutive billing periods,

To minimize the frequency and duration of curtsilments requested under this mie schedule, KUA will
attempt, but is not required, to purchase additional power and energy, when available and beneficial to KUA,
from sources outside KUA's system during periods for which curtailment would otherwise be requested.

If the Customer increases his power requirements in any manner which requires KUA to install additional
facilities for the specific use of the Customer, a new contract may be required at KUA's optica.
mmmn,.mmwmhmmmhmkuauu&mnn?dlqmuﬂympllc:ltﬂ::l.u:
these additional facilities are req

[ Y

James C. Welsh Effective: February 1, 1994
President and General Manager



KISSIMMEE UTILITY AUTHORITY
RATE SCHEDULE CS
CURTAILABLE GENERAL SERVICE

Owigimal Shoet Ho. 123

Special Provisions: (Continued)

8. KUA will furnish service under this rate at a single voltage. Any equipment to supply additional voltages
for any sdditional facilities for the use of the Customer shall be furnished and maintained by the Custoimer,

9. A customer may curtail uiility load by operation of cuslomer-owned generation facilities. No such generation
may be operated in parallel with utility facilities at any time.

ISSUED BY: James C. Welsh Effective: February 1, 1994
President and General Manager



ELIVENTH HEVISED SHEET wO. 13.0
CANCELLING TEWTH REVISED GNEXT 0. 13.0

KISSIMMEE UTILITY AUTHORITY
OUTDOOR LIGHTING SERVICE
RATE SCHEDULE - OL

AVAILABILITY - Available to any customer locsted within the service area
of the Filssimmee Utility Authority.

APPLICABILITY - To any customer for general lighting purposes.

RATE - Outdoor lighting will be billed at a monthly flat rate according
the matrix described below:

ESTIMATE

LIGHTING TYFE OF MOHTHLY | HONTHLY
TYPE| WATTAGE TYPE OF POLE FIXTURE FLAT RATE ENERGY
A 100 W |INSTALLATION PRE-FAID /1 |HPS $7.02 45
B 250 W |INSTALLATION PRE-PAID /1 |RPS $10.90 108
c 400 W |INSTALLATION FRE-PAID /1 |HPS $16.36 162
I I 100 W |(FIXTURE ONLY HFS $7.52 45
IT | 250 W |FIXTURE ONLY HPS $11.67 105
III 100 W | WOOD OR CONCRETE HPS $8.16 45
v 250 W |WOOD OR CONCRETE |HPS i $12.31 105
v 100 W  FIBERGLASE DECORATIVE $9.50 45
VI 250 W |FIXTURE ONLY EDIREETIOHM.- $12.33 105
viI | 250 W |WOOD OR CONCRETE DIRECTIONAL $13.38 105
VIII 250 W |ALUMINUM HES §23.48 105
IX 400 W | ALUMINUM HPS $27.13 162

il INSTALLATION FRE-PAID REFERS TO THOSE INSTALLED COSTS PROVIDED BY
OUTSIDE DEVELOFER OR DIRECTLY THROUGH KUA LINE EXTEWSION POLICY.

PLUS APFROPRIATE UTILITY, STATE OR GROSS RECEIPTS TAXES WHERE APPLICABLE.

ISSUED BY: JAMES C. WELSH EFFECTIVE: FEBRUARY 1, 1994
PRESIDENT AND GENERAL MAHAGER



EIGHTH REVISED SHEET #O.13.1
CANCELLING SEVENTH REVISED SHEET ®0.13.1

KISSIMMEE UTILITY AUTHORITY
OUTDOOR LIGHTING SERVICE
RATE SCHEDULE - OL

COST OF POWER ADJUSTMENT - Based upon an sestimated monthly consumption
listed below, see "Billing Adjustments®” Tariff Sheet HNo. 14.0
following:

and

45 kWh / Month for 100 Wattage Lightas;
105 kwh / Month for 250 Wattage Lights; and
162 kWwh / Month for 400 Wattage Lights.

Municipal wtility Tax and Outside City Surcharge- The Monthly rate
charges (plus all adjustments) are subject te the Municipal Utility Tax
within the corporate limits of the City of Kissimmee, and to the
appropriate surcharge outside the city. This charge does not apply to the
fusl charges above a cost of $0.010458 per kWh. See
Tariff Sheet Mo. 14.0 and following.

Billing Adjustments

TERME OF PAYMENT - Bills are due when rendered and will be conasidered
delinguent EIGHTEEN (18} daye from the billing date.

TERMS OF AGREEMENT =~ Outdoor Lighting shall HOT be

remainder of account remains activae.

turned off while

Any voluntary removal coste may be
agzsessed based upon current costs.

ISSUED BY: JAMES C. WELSH EFFECTIVE: FEBRUARY 1,

1994
PRESIDENT AND GENERAL MANAGER



RESOLUTI ON NO. R94-2

A RESCLUTI ON GRANTING TO THE KISSI MMEE UTILITY AUTHORITY'S
(KUA) *“DESI GNATED REPRESENTATI VE"(DR), AN EMPLOYEE OF KUA,
THE I NDEMNI FI CATION FOR  PENALTIES ARISING FROM  ANY
ENVI RONVENTAL VI CLATI ONS | DENTI FI ED UNDER THE CLEAN Al R ACT
AMVENDMVENTS COF 1990.

WHEREAS, the Board of Directors of Kissimee Uility
Authority, Kissimee, Florida hereinafter called the KUA net
in regular session on the 26th of January, 1994;

WHEREAS, the KUA being of the opinion that it is in the
best interest of the rate payers of the KUA, to indemify its
enpl oyees for any fines inposed upon the enployee for acts
performed within the course and scope of their enploynent
when such acts are neither willful, know ng nor wanton.

WHEREAS, the KUA being of the opinion that it is in the
best interest of the rate payers of the KUA, to indemify its
enpl oyees for any fines inposed upon the enployee for acts
performed within the course and scope of their enploynent
pursuant to the Clean Air Act Anmendnents of 1990, when such
acts are neither willful, know ng nor wanton.

NOW THEREFORE BE | T RESOLVED BY THE Board of Directors
of the Kissimee Utility Authority (KUA):

Page 1 of 3



Section 1.1 The KUA hereby agrees to indemify, to the
extent permtted by law, those enployees that are exposed to
personal liability pursuant to the Clean Air Act Anmendnents
of 1990, 42 U S C A 87651 et seq (Supp. 1993); 58 Fed. Reg.
3663 et seq (January 11, 1993), for acts perfornmed wthin the
course and scope of their enployment with the KUA, when such
acts are neither willful, know ng nor wanton.

Section 2.1 The KUA also agrees to indemify, to the
extent permtted by law, its enployees in matters pertaining
to the holding, transfer, or disposition of allowances
allocated to the KUA's electric generating unit(s), and the
nmoni toring, submssion, certification, and conpliance wth
permts, permt applications, records, conpliance plans and
reports for the KUA's electric generating units, when such
acts are perfornmed within the course and scope of their
enploynent with the KUA and when such acts are neither
w llful, know ng or wanton.

Section 3.1 The indemity created by this ordinance
shall apply to negligent acts by an enployee when such acts
are performed wthin +the course and scope of their
enpl oynent, but such indemity shall not apply to any acts of
Wi |l ful msconduct or any intentional or know ng violation of
any | aw by the enpl oyee.

This Resolution shall take effect imediately upon
adopti on.

Adopted this 26th day Jan., 1994 at the regular neeting

Page 2 of 3



Kissimmee Utility Authority, Kissimmee, Osceola County, Florida.

Secretary Chairman
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January 25, 1994
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wia Fax

Mr. Newille Turner

Director

Personnel & Risk Management
Kissimmee Utility Authority
Post Dffice Box 423219
Kissimmee, FL 34742

Re: Amtrak v. Kissimmee Utility
Dear Mr. Turner:

This will serwve to confirm my telephone conversation with
yourself and Ed Brinson, Esquire, concerning Kissimmee Utility
Authority retaining our firm to prosecute upon their behalf any
counterclaims for affirmative relief in this action. Please be
advised that our charge for professional services rendered in
connection with pursuing such counterclaims would be billed at the
rate of $150 an hour, and it is our practice to provide itemized
billing statements on a gquarterly basis. It is difficult for me at
this peint in time without knowing the exact nature of the
counterclaims to provide you with any estimate as to total fees
which might be expended in prosecuting these claims. Once we hawve
had an opportunity te investigate the counterclaims further, I
would be happy to revisit this issue with you if that is something
which requires further clarification. Flease let me know if there
is any further information with which I can assist you, and with
best regards, I remain.

Very uly YOours,
=\ -
mcr:}u %\ﬂ.@)@’

Signed in Mr. Roper's absence
to avoid delay

MJR/ kc
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