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MINUTES OF SPECIAL MEETING OF KISSIMMEE UTILITY AUTHORITY, HELD MONDAY, MARCH 5,
1987, AT 6:23 P.M., CITY COMMISSION CHAMBERS, MUNICIPAL ADMINISTRATION BUILDING,
KISSIMMEE, FLORIDA

Present at the meeting were Chairman Van Meter, ViceChairman Hord, Secretary
Bobroff, Assistant Secretary Jones, Director Price, Attorney Brinson, General
Manager Welsh, Recording Secretary Fitzgerald. Director Gant was absent.

A. MEETING CALLED TO ORDER AT 6:23 PM by Chairman Van Meter.

1. BOND REFUNDING 1987

Mr. Welsh explained that this had been a lengthy process which began about a
year ago. He recognized the team working long hours to complete the process. The
deal has resulted in a total present value savings of $5,281,000 plus, total
savings in terms of debt service of over $12,000,000 over the life of the issue
and $480,000 plus per year in terms of savings in the amount we will have to pay
on our debt.

Toby Wagner, Southeastern Municipal Bonds, said Merrill Lynch went into the
market this week to sell $66,020,000 of KUA Electric Revenue Bonds, Series 1987.
The reason they were late starting the meeting was that they were trying to get
over the $5,300,000 mark and we were able to grab about $27,000 more in savings.
Net interest cost on the issue was 6.623%, purchase price is 98.8278% of par,
which is a discount of 1.17% which, Mr. Wagner feels, is the lowest discount that
the City has seen in the last 10 or 11 years that he has been representing the
City or Authority on any of the bond issues. He recommended that the Board adopt
the documents which will be presented. A "good faith" check will be presented to
KUA by Melinda Wolfe of Merrill Lynch in the amount of $500,000, representing
their good faith between now and the closing date which is scheduled for April 1.
In answer to Director Bobroff, Mr. Wagner stated the bonds are AAA rated by both
Moody and Standard & Poors by virtue of the bond insurance purchased from MBIA
insurance.

Melinda Wolfe, Merrill Lynch, addressed the Board giving comparables in the
market. These show Kissimmee in a very favorable light. This was due to the fact
that they sold the deal mostly to institutions.

Peter Dane of Freeman, Richardson, Watson & Kelly, began by stating that Bob
Freeman is ill with bronchitis and was unable to attend. He distributed copies of
3 resolutions which he described. The first, Resolution R87-2, amends and
supplements R87-1, adopted January 22. The insurance company asked that an
amendment be made to the definition of federal securities. Mr. Dane said they felt
it would be easier to amend and restate the entire resolution rather than have to
go back every time and look up two different resolutions to make sure we had it.
The second resolution, R87-3, makes award of the bonds. This is the form which was
presented for review on January 22, with the two changes adding the dates of the
bond purchase agreement, official statement and exhibits. Resolution R87-4, Mr.
Dane explained, is a short one. The structure of the escrow for the refunded bonds
is such that it makes economic sense to call in those bonds for redemption as soon
as possible. This resolution makes that call. It calls certain of the refunded
bonds on October 1, 1990, at which time they will be paid off. This is one the
Board has not seen before but it is a standard form which simply calls the bonds
for redemption, authorizes the escrow agent to publish a notice of redemption and
authorizes the paying agent to pay the bonds when they actually are presented on
the redemption date.

Discussion followed. Chairman VanMeter asked Mr. Brinson if he had
reviewed the documents. Mr. Brinson said he had.

Director Bobroff moved, seconded by Director Price, based on the opinion
of our attorney, adoption of Resolution No. R87-2, amending and supplementing
Resolution No. R87-1 adopted January 22, 1987, authorizing the issuance of
electric refunding revenue bonds, Series 1982A; providing for the issuance of
electric system refunding revenue bonds, Series 1987.
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Motion Carried 5 - 0

Director Jones moved, seconded by Director Hord to approve supplemental
Resolution No. R87-3.

Motion Carried 5 - O

Director Price moved, seconded by Director Jones, to approve Resolution
No. R87-4, providing for the redemption of certain outstanding bonds.

Motion Carried 5 - O

Chairman Van Meter expressed his appreciation to all who had participated
in the process. He commended them for a job well done. We started at $2.5
million and coming in at almost $5 3 million is fantastic. The people who
benefit are the rate payers and that is our major concern.

A certified check in the amount of $500,000 was presented to Chairman Van
Meter by Melinda Wolfe.

B. ADJOURNMENT

Meeting was adjourned by Chairman Van Meter at 6:50 PM.


